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This is Professor Mark Skousen's much anticipated 2nd edition of Economic Logic, which includes for the
first time his chapters on macroeconomic theory and government policy. (The 1st edition is only
microeconomics.) Skousen's textbook promises a revolutionary pedagogy in teaching economics, with a new
micro model that starts with the profit-and-loss income statement and a new 4-stage macro model that
integrates micro and macro.

What's new in the 2nd edition:

1. It offers a logical, step-by-step approach to economics, starting with the basics of microeconomics (the
theory of wealth creation, individual behavior and the firm), and leading into macroeconomics (the theory of
economy-wide behavior and government policy). Students can predict what the next chapter will be. Hence,
the textbook is econological (a new term invented by Skousen meaning "using sound economic principles").

2. It applies the seven key principles of economics throughout the course: accountability, economy,
saving/investment, incentives, competition/choice, entrepreneurship, and welfare.

3. It is the first and only textbook to begin the micro model with a profit-and-loss income statement to
demonstrate the dynamics of the economy. The principles of supply and demand are drawn out of the P&L
statement. Business students in particular find this approach attractive. Skousen considers the P&L statement
as the "missing link" in microeconomic pedagogy.

4. It integrates other disciplines into the study--finance, business, marketing, management, history, and
sociology.

5. It makes frequent references to major economic events in history, such as the origin of money and the
Great Depression, and the inventors of economic theories and terms (major economic thinkers are
highlighted at the end of each chapter). Thus, in this textbook, economic theory is never far from history
because new theories almost always develop out of historical events (Adam Smith's competitive model from
the Enlightenment; Karl Marx's radical distribution economics from the Industrial Revolution; and John
Maynard Keynes's aggregate demand model from the Great Depression of the 1930s.)

6. It devotes an entire chapter (13) to the financial markets, which are playing a growing role in the
expanding global economy. Students must understand Wall Street and the financial world to have a complete
education in economics.

7. It introduces a new powerful four-stage universal macro model of the economy (resources, production,
distribution, and consumption/investment), and shows how micro and macro are logically linked together.
(ex. see figure 4.1.)

8. It integrates a new national income statistic called Gross Domestic Expenditures (GDE), which measures
total spending at all four stages of production, and shows how it relates to Gross Domestic Product (GDP)
and other aggregate business cycle statistics. (See chapter 15.) Skousen explains why GDP over-emphasizes
consumer spending in the economy, while GDE reflects what the proper balance between consumption and



investment.

8. It introduces a new growth diagram that improves upon the circular flow diagram found in other
textbooks, and demonstrates why saving and investing drive the economy, not consumer spending. (See
figure 17.7.)

9. It provides a new alternative to the standard Aggregate Supply (AS) and Aggregate Demand (AD)
curves, called Aggregate Supply Vectors (ASV) and Aggregate Demand Vectors (ADV), which do a better
job of explaining the business cycle. (See chapter 14.)

10. It provides a new diagram to show the optimal size of government. (See figure 20.1)
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From reader reviews:

Marjorie Ingram:

This book untitled Economic Logic 3rd Edition to be one of several books in which best seller in this year,
here is because when you read this reserve you can get a lot of benefit onto it. You will easily to buy this
book in the book retailer or you can order it by way of online. The publisher of the book sells the e-book too.
It makes you more easily to read this book, since you can read this book in your Smart phone. So there is no
reason to you personally to past this guide from your list.

Helen Turner:

The actual book Economic Logic 3rd Edition has a lot info on it. So when you make sure to read this book
you can get a lot of advantage. The book was written by the very famous author. Tom makes some research
before write this book. This specific book very easy to read you can find the point easily after looking over
this book.

Michael Thompson:

Economic Logic 3rd Edition can be one of your basic books that are good idea. Many of us recommend that
straight away because this reserve has good vocabulary that will increase your knowledge in words, easy to
understand, bit entertaining but delivering the information. The copy writer giving his/her effort to get every
word into satisfaction arrangement in writing Economic Logic 3rd Edition nevertheless doesn't forget the
main position, giving the reader the hottest in addition to based confirm resource data that maybe you can be
among it. This great information could drawn you into new stage of crucial considering.

Mark Authement:

Do you like reading a publication? Confuse to looking for your selected book? Or your book had been rare?
Why so many question for the book? But virtually any people feel that they enjoy for reading. Some people
likes looking at, not only science book and also novel and Economic Logic 3rd Edition or others sources
were given expertise for you. After you know how the fantastic a book, you feel would like to read more and
more. Science e-book was created for teacher or even students especially. Those books are helping them to
add their knowledge. In other case, beside science e-book, any other book likes Economic Logic 3rd Edition
to make your spare time far more colorful. Many types of book like this one.
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