
Bounded Rationality and Industrial Organization
Ran Spiegler

Click here if your download doesn"t start automatically

http://toolbook.site/go/read.php?id=0195398718
http://toolbook.site/go/read.php?id=0195398718
http://toolbook.site/go/read.php?id=0195398718


Bounded Rationality and Industrial Organization

Ran Spiegler

Bounded Rationality and Industrial Organization Ran Spiegler
Conventional economic theory assumes that consumers are fully rational, that they have well-defined
preferences and easily understand the market environment. Yet, in fact, consumers may have inconsistent,
context-dependent preferences or simply not enough brain-power to evaluate and compare complicated
products. Thus the standard model of consumer behavior-which depends on an ideal market in which
consumers are boundlessly rational-is called into question. While behavioral economists have for some time
confirmed and characterized these inconsistencies, the logical next step is to examine the implications they
have in markets.

Grounded in key observations in consumer psychology, Bounded Rationality and Industrial Organization
develops non-standard models of "boundedly rational" consumer behavior and embeds them into familiar
models of markets. It then rigorously analyses each model in the tradition of microeconomic theory, leading
to a richer, more realistic picture of consumer behavior. Ran Spiegler analyses phenomena such as
exploitative price plans in the credit market, complexity of financial products and other obfuscation
practices, consumer antagonism to unexpected price increases, and the role of default options in consumer
decision making. Spiegler unifies the relevant literature into three main strands: limited ability to anticipate
and control future choices, limited ability to understand complex market environments, and sensitivity to
reference points.

Although the challenge of enriching the psychology of decision makers in economic models has been at the
frontier of theoretical research in the last decade, there has been no graduate-level, theory-oriented textbook
to cover developments in the last 10-15 years. Thus, Bounded Rationality and Industrial Organization offers
a welcome and crucial new understanding of market behavior-it challenges conventional wisdom in ways
that are interesting and economically significant, and which in the end effect the well-being of all market
participants.
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From reader reviews:

Ricardo Boddie:

Often the book Bounded Rationality and Industrial Organization has a lot associated with on it. So when you
read this book you can get a lot of help. The book was written by the very famous author. Mcdougal makes
some research before write this book. This specific book very easy to read you will get the point easily after
perusing this book.

Frances Hayes:

Reading a book for being new life style in this 12 months; every people loves to go through a book. When
you go through a book you can get a large amount of benefit. When you read textbooks, you can improve
your knowledge, due to the fact book has a lot of information upon it. The information that you will get
depend on what kinds of book that you have read. If you want to get information about your examine, you
can read education books, but if you act like you want to entertain yourself you can read a fiction books,
these us novel, comics, in addition to soon. The Bounded Rationality and Industrial Organization provide
you with a new experience in reading through a book.

Michael Becker:

Don't be worry in case you are afraid that this book can filled the space in your house, you could have it in e-
book method, more simple and reachable. That Bounded Rationality and Industrial Organization can give
you a lot of good friends because by you taking a look at this one book you have thing that they don't and
make you actually more like an interesting person. This book can be one of one step for you to get success.
This reserve offer you information that maybe your friend doesn't know, by knowing more than other make
you to be great folks. So , why hesitate? Let me have Bounded Rationality and Industrial Organization.

Kellie Stephens:

A lot of book has printed but it is different. You can get it by online on social media. You can choose the
most beneficial book for you, science, amusing, novel, or whatever by means of searching from it. It is
named of book Bounded Rationality and Industrial Organization. You can contribute your knowledge by it.
Without leaving the printed book, it could possibly add your knowledge and make you actually happier to
read. It is most critical that, you must aware about publication. It can bring you from one location to other
place.
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