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Private equity firms have long been at the center of public debates on the impact of the financial sector on
Main Street companies. Are these firms financial innovators that save failing businesses or financial
predators that bankrupt otherwise healthy companies and destroy jobs? The first comprehensive examination
of this topic, Private Equity at Work provides a detailed yet accessible guide to this controversial business
model. Economist Eileen Appelbaum and Professor Rosemary Batt carefully evaluate the
evidence—including original case studies and interviews, legal documents, bankruptcy proceedings, media
coverage, and existing academic scholarship—to demonstrate the effects of private equity on American
businesses and workers. They document that while private equity firms have had positive effects on the
operations and growth of small and mid-sized companies and in turning around failing companies, the
interventions of private equity more often than not lead to significant negative consequences for many
businesses and workers.

Prior research on private equity has focused almost exclusively on the financial performance of private
equity funds and the returns to their investors. Private Equity at Work provides a new roadmap to the largely
hidden internal operations of these firms, showing how their business strategies disproportionately benefit
the partners in private equity firms at the expense of other stakeholders and taxpayers. In the 1980s,
leveraged buyouts by private equity firms saw high returns and were widely considered the solution to
corporate wastefulness and mismanagement. And since 2000, nearly 11,500 companies—representing almost
8 million employees—have been purchased by private equity firms. As their role in the economy has
increased, they have come under fire from labor unions and community advocates who argue that the
proliferation of leveraged buyouts destroys jobs, causes wages to stagnate, saddles otherwise healthy
companies with debt, and leads to subsidies from taxpayers.

Appelbaum and Batt show that private equity firms’ financial strategies are designed to extract maximum
value from the companies they buy and sell, often to the detriment of those companies and their employees
and suppliers. Their risky decisions include buying companies and extracting dividends by loading them with
high levels of debt and selling assets. These actions often lead to financial distress and a disproportionate
focus on cost-cutting, outsourcing, and wage and benefit losses for workers, especially if they are unionized.

Because the law views private equity firms as investors rather than employers, private equity owners are not
held accountable for their actions in ways that public corporations are. And their actions are not transparent
because private equity owned companies are not regulated by the Securities and Exchange Commission.
Thus, any debts or costs of bankruptcy incurred fall on businesses owned by private equity and their workers,
not the private equity firms that govern them. For employees this often means loss of jobs, health and
pension benefits, and retirement income. Appelbaum and Batt conclude with a set of policy
recommendations intended to curb the negative effects of private equity while preserving its constructive
role in the economy. These include policies to improve transparency and accountability, as well as changes
that would reduce the excessive use of financial engineering strategies by firms.

A groundbreaking analysis of a hotly contested business model, Private Equity at Work provides an
unprecedented analysis of the little-understood inner workings of private equity and of the effects of



leveraged buyouts on American companies and workers. This important new work will be a valuable
resource for scholars, policymakers, and the informed public alike.
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From reader reviews:

Greg Wilson:

The book Private Equity at Work: When Wall Street Manages Main Street make one feel enjoy for your
spare time. You need to use to make your capable a lot more increase. Book can being your best friend when
you getting pressure or having big problem together with your subject. If you can make examining a book
Private Equity at Work: When Wall Street Manages Main Street to get your habit, you can get more
advantages, like add your current capable, increase your knowledge about a number of or all subjects. It is
possible to know everything if you like open and read a guide Private Equity at Work: When Wall Street
Manages Main Street. Kinds of book are a lot of. It means that, science reserve or encyclopedia or others. So
, how do you think about this publication?

Joyce Cannon:

Do you one of the book lovers? If so, do you ever feeling doubt if you find yourself in the book store? Try
and pick one book that you find out the inside because don't assess book by its handle may doesn't work at
this point is difficult job because you are afraid that the inside maybe not because fantastic as in the outside
look likes. Maybe you answer could be Private Equity at Work: When Wall Street Manages Main Street why
because the great cover that make you consider concerning the content will not disappoint a person. The
inside or content is definitely fantastic as the outside or perhaps cover. Your reading sixth sense will directly
direct you to pick up this book.

Shirley Hinkle:

You may get this Private Equity at Work: When Wall Street Manages Main Street by go to the bookstore or
Mall. Only viewing or reviewing it can to be your solve issue if you get difficulties for your knowledge.
Kinds of this publication are various. Not only by means of written or printed but in addition can you enjoy
this book by simply e-book. In the modern era similar to now, you just looking by your mobile phone and
searching what their problem. Right now, choose your personal ways to get more information about your
guide. It is most important to arrange yourself to make your knowledge are still up-date. Let's try to choose
right ways for you.

Alita Schmidt:

As a scholar exactly feel bored for you to reading. If their teacher questioned them to go to the library or
make summary for some e-book, they are complained. Just minor students that has reading's heart and soul
or real their hobby. They just do what the educator want, like asked to the library. They go to presently there
but nothing reading significantly. Any students feel that reading through is not important, boring and also
can't see colorful pictures on there. Yeah, it is to become complicated. Book is very important for you
personally. As we know that on this period of time, many ways to get whatever we really wish for. Likewise
word says, many ways to reach Chinese's country. Therefore this Private Equity at Work: When Wall Street



Manages Main Street can make you sense more interested to read.
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